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AUDIT REPORT 
TO THE BOARD  
OF DIRECTORS  
OF NATIXIS WEALTH 
MANAGEMENT LUXEMBOURG 

 

Report on the audit of the 
annual accounts 
Our opinion 
In our opinion, the accompanying annual accounts give a true 
and fair view of the financial position of Natixis Wealth 
Management Luxembourg (the “Bank”) as at 31 
December 2020, and of the results of its operations for the year 
then ended in accordance with Luxembourg legal and regulatory 
requirements relating to the preparation and presentation of the 
annual accounts. 

What we have audited 
The Bank’s annual accounts comprise: 
• the balance sheet and off-balance sheet items as at 31 

December 2020; 
• the profit and loss account for the year then ended; and 
• the appendix to the annual accounts, which includes a 

summary of significant accounting policies. 
 

Basis for opinion 

We conducted our audit in accordance with the EU Regulation 
No 537/2014, the Law of 23 July 2016 on the audit profession 
(Law of 23 July 2016) and with International Standards on 
Auditing (ISAs) as adopted for Luxembourg by the 
“Commission de Surveillance du Secteur Financier” (CSSF). Our 
responsibilities under the EU Regulation No 537/2014, the Law 
of 23 July 2016 and ISAs as adopted for Luxembourg by the 

CSSF are further described in the “Responsibilities of the 
“Réviseur d’entreprises agréé” for the audit of the annual 
accounts” section of our report. 

We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our opinion.  

We are independent of the Bank in accordance with the 
International Code of Ethics for Professional Accountants, 
including International Independence Standards, issued by the 
International Ethics Standards Board for Accountants (IESBA 
Code) as adopted for Luxembourg by the CSSF together with the 
ethical requirements that are relevant to our audit of the annual 
accounts. We have fulfilled our other ethical responsibilities 
under those ethical requirements. 

To the best of our knowledge and belief, we declare that we have 
not provided non-audit services that are prohibited under Article 
5(1) of the EU Regulation No 537/2014. 

The non-audit services that we have provided to the Bank and its 
controlled undertakings, if applicable, for the year then ended, are 
disclosed in Note 31 to the annual accounts. 

 

Key audit matters 
The key audit matters are those that, in our professional 
judgment, were of most significance in our audit of the annual 
accounts of the current period. These matters were addressed in 
the context of our audit of the annual accounts as a whole, and 
in forming our opinion thereon, and we do not provide a separate 
opinion on these matters. 

 

PricewaterhouseCoopers, Société coopérative, 2 rue Gerhard Mercator, B.P. 1443, L-1014 Luxembourg 
T: +352 494848 1, F: +352 494848 2900, www.pwc.lu 
Cabinet de révision agréé. Expert-comptable (autorisation gouvernementale n°10028256) 
R.C.S. Luxembourg B 65 477 - TVA LU25482518 

http://www.pwc.lu/
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Risk in the recognition and the accuracy of the 
commission income calculation 

For the year ended 31 December 2020, the Bank has generated 
commission income of EUR 17 million as disclosed on page 9. 
These revenues are mainly derived from the services the Bank is 
rendering to its clients and are mainly resulting from a high 
volume of individual transactions. Moreover, these transactions 
are recorded based on different methods of computation, some 
of them being not fully automatised. 

Although in most of the cases the value of each transaction is 
low, and as a result could indicate an individual error would be 
both difficult to detect and not material, it might happen that a 
failure impacting invariably a high number of transactions related 
to certain commission incomes might lead to a number of errors 
that could in aggregate, have a material impact on the annual 
accounts. 

As a consequence, and considering that commission income 
represents a significant part of the total revenue earned by the 
Bank for the year ended 31 December 2020, we focused on the 
recognition and the accuracy of commission income. 

How our audit addressed the key audit matter  
We assessed the Bank's relevant internal control environment 
regarding the commission income, including the respective 
business organisation (i.e. segregation of duties applied for most 
of the streams that are commission income related) and IT 
systems linked to the recognition of the commission income. 
In the context of the audit of the commission income, we 
performed the following procedures: 
• inquiries with the finance department and with the 
management of the Bank; 
• inspection of the relevant information and supporting 
documents (agreements, trade confirmations, etc.) for a 
sample of transactions; 
• test of controls on the set-up of fee schedules in the IT 
system of the Bank; 
• reperformance of the calculation of some commission 
income based on a sample, to ensure the computation was in 
line with what was agreed with the client and/or the general 
terms and conditions of the Bank and checked that the 
amount computed was accurately booked in the accounting 
system of the Bank; 
• test of details and test of controls, based on a sample, on the 
underlying items used for the calculation of commissions (e.g. 
we have performed tests on the assets held by the Bank on 
behalf of its clients included in the off-balance sheet caption, as 
these assets are used as a basis of calculation for the 
commissions); 
• inspection, based on a sample, of controls performed by the 
Back-office department on the assets held by the Bank on 
behalf of its clients and that are used as a basis of calculation 
for the commissions. 

 

The procedures described above included unpredictability in 
response to the risk of fraud. 

Other information 
The Board of Directors is responsible for the other information. 
The other information comprises the information stated in the 
management report but does not include the annual accounts 
and our audit report thereon. 

Our opinion on the annual accounts does not cover the other 
information and we do not express any form of assurance 
conclusion thereon. 

In connection with our audit of the annual accounts, our 
responsibility is to read the other information identified above 
and, in doing so, consider whether the other information is 
materially inconsistent with the annual accounts or our 
knowledge obtained in the audit, or otherwise appears to be 
materially misstated. If, based on the work we have performed, 
we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing 
to report in this regard. 

Responsibilities of the Board of Directors for the 
annual accounts  
The Board of Directors is responsible for the preparation and fair 
presentation of the annual accounts in accordance with 
Luxembourg legal and regulatory requirements relating to the 
preparation and presentation of the annual accounts, and for 
such internal control as the Board of Directors determines is 
necessary to enable the preparation of annual accounts that are 
free from material misstatement, whether due to fraud or error. 

In preparing the annual accounts, the Board of Directors is 
responsible for assessing the Bank’s ability to continue as a 
going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless 
the Board of Directors either intends to liquidate the Bank or to 
cease operations, or has no realistic alternative but to do so. 
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Responsibilities of the “Réviseur d’entreprises 
agréé” for the audit of the annual accounts 
The objectives of our audit are to obtain reasonable assurance 
about whether the annual accounts as a whole are free from 
material misstatement, whether due to fraud or error, and to 
issue an audit report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with the EU Regulation 
No 537/2014, the Law of 23 July 2016 and with ISAs as adopted 
for Luxembourg by the CSSF will always detect a material 
misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these annual 
accounts. 

As part of an audit in accordance with the EU Regulation No 
537/2014, the Law of 23 July 2016 and with ISAs as adopted for 
Luxembourg by the CSSF, we exercise professional judgment 
and maintain professional scepticism throughout the audit. We 
also: 
• identify and assess the risks of material misstatement of the 
annual accounts, whether due to fraud or error, design and 
perform audit procedures responsive to those risks, and obtain 
audit evidence that is sufficient and appropriate to provide a 
basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of 
internal control; 
• obtain an understanding of internal control relevant to the audit 
in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion 
on the effectiveness of the Bank’s internal control; 
• evaluate the appropriateness of accounting policies used and 
the reasonableness of accounting estimates and related 
disclosures made by the Board of Directors; 
• conclude on the appropriateness of the Board of Directors’ use 
of the going concern basis of accounting and, based on the audit 
evidence obtained, whether a material uncertainty exists related 
to events or conditions that may cast significant doubt on the 
Bank’s ability to continue as a going concern. If we conclude that 
a material uncertainty exists, we are required to draw attention in 
our audit report to the related disclosures in the annual accounts 
or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the 
date of our audit report. However, future events or conditions 
may cause the Bank to cease to continue as a going concern; 
• evaluate the overall presentation, structure and content of the 
annual accounts, including the disclosures, and whether the 
annual accounts represent the underlying transactions and 
events in a manner that achieves fair presentation. 

 

 

We communicate with those charged with governance 
regarding, among other matters, the planned scope and timing 
of the audit and significant audit findings, including any 
significant deficiencies in internal control that we identify during 
our audit. 

From the matters communicated with those charged with 
governance, we determine those matters that were of most 
significance in the audit of the annual accounts of the current 
period and are therefore the key audit matters. We describe 
these matters in our audit report unless law or regulation 
precludes public disclosure about the matter. 

Report on other legal 
and regulatory requirements 
The management report is consistent with the annual accounts 
and has been prepared in accordance with applicable legal 
requirements. 

We have been appointed as “Réviseur d’Entreprises Agréé” by the 
Board of Directors on 26 March 2020 and the duration of our 
uninterrupted engagement, including previous renewals and 
reappointments, is 5 years. 

PricewaterhouseCoopers, Société coopérative 
Represented by Olivier Delbrouck 

Luxembourg, 26 March 2021 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Only the French version of these annual accounts has been audited by the 
“Réviseur d’entreprises agréé”. Consequently, the audit report only refers to 
the French version. Other versions result from a conscientious translation 
made under the responsibility of the Board of Directors. In the event of 
discrepancies between the French version and the translation, the French 
version prevails. 
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BALANCE SHEET AND  
OFF-BALANCE SHEET ITEMS 
AS AT 31 DECEMBER 2020 

 
 
 
 

ASSETS (IN EUR) Notes 2019 2020 

Cash in hand, balances with central banks 
and post office banks 

3, 5, 37, 38 860 876 978 416 644 470 

Loans and advances to credit institutions 3, 6, 11, 37, 38 3 243 673 711 2 402 021 999 
a) repayable on demand  207 989 392 61 304 226 
b) other loans and advances  3 035 684 319 2 340 717 773 

Loans and advances to customers 3, 6, 11, 37, 38 1 317 769 721 1 117 888 659 

Bonds and other fixed-income transferable securities 3, 7, 11, 37, 38 139 813 340 - 
a) of public issuers  - - 
b) of other issuers  139 813 340 - 

Shares and other variable-yield securities 3, 7, 37, 38 749 665 713 10 602 

Intangible assets 3, 9, 10 12 635 943 8 524 568 

Tangible assets 3, 9 586 050 691 512 

Other assets 3, 11 417 292 569 665 

Prepayments and accrued income 3, 8, 11 5 587 674 5 646 239 

TOTAL ASSETS 12 6 331 026 422 3 951 997 714 
 

The accompanying notes in the appendix form an integral part of the annual accounts.
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LIABILITIES (IN EUR) Notes 2019 2020 

Amounts owed to credit institutions 3, 19, 37 4 159 056 540 2 510 614 328 
a) repayable on demand  3 277 111 2 495 544 
b) with agreed maturity dates or periods of notice  4 155 779 429 2 508 118 784 

Amounts owed to customers 3, 19, 37 1 302 264 145 699 073 297 
a) other debts    

aa) repayable on demand  1 153 914 684 588 689 174 
ab) with agreed maturity dates or periods of notice  148 349 461 110 384 123 

Other liabilities 3, 13, 19 1 659 687 2 734 708 

Accruals and deferred income 3, 14, 19 7 493 145 6 526 620 

Provisions 3 4 474 645 3 487 587 
a) provitions for taxation 15 288 329 409 749 
b) other provisions 16 4 186 316 3 077 838 

Subscribed capital 3, 17, 18 810 542 500 683 542 500 

Reserves 3, 18 40 615 244 40 861 270 

Profit for the financial year 3, 18 4 920 516 5 157 404 

TOTAL LIABILITIES 20 6 331 026 422 3 951 997 714 
 

The accompanying notes in the appendix form an integral part of the annual accounts. 
 
 

OFF-BALANCE SHEET (IN EUR) Notes 2019 2020 

Contingent liabilities 

 

3, 21, 37, 38 15 626 937 12 126 383 
of which: 
- guarantees and assets pledged as collateral security 

  
15 626 937 

 
12 126 383 

Commitments 3, 23, 37, 38 16 414 617 26 133 204 
 

The accompanying notes in the appendix form an integral part of the annual accounts.

Annual Accounts 
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PROFITS AND LOSS 
ACCOUNT 
 
Year ended 31 December 2020 

 

(IN EUR) Notes 2019 2020 

Interest receivable and similar income  63 840 123 47 473 448 
of which: 
- arising from fixed-income transferable securities 

  

423 483 
 

147 533 

Interest payable and similar charges  (38 103 846) (23 140 179) 

Income from transferable securities  209 033  

Commissions receivable  16 331 334 17 008 886 

Commissions payable  (3 044 788) (3 456 104) 

Net profit or loss on financial operations 
Commissions receivable 

7 101 880 147 386 

Other operating income 26 2 031 330 2 980 792 

General administrative expenses  (28 949 993) (25 833 381) 
a) staff costs 28, 29 (18 918 108) (16 289 051) 
of which: 
- wages and salaries 

  

(14 044 612) 
 

(11 872 588) 
- social security costs  (2 879 462) (2 767 254) 
 of which: 

- social security costs relating to pensions 
  

(2 070 433) 
 

(2 090 243) 
b) other administrative expenses 31, 34 (10 031 885) (9 544 330) 

Value adjustments in respect of intangible and tangible assets 9 (4 108 713) (5 059 848) 

Other operating charges  (3 028 581) (1 025 437) 

Value adjustments in respect of loans and advances and 
provisions for contingent liabilities and for commitments 

 

27 

 

(176 240) 

 

(7 224) 

CARRIED FORWARD  5 101 539 9 088 339 
 

The accompanying notes in the appendix form an integral part of the annual accounts.
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(IN EUR) Notes 2019 2020 

Carried forward:  5 101 539 9 088 339 

Value re-adjustments in respect of loans and advances 
and provisions for contingent liabilities and for commitments 

 
27 

 
1 785 432 

 
12 774 

Tax on profit on ordinary activities 15 (1 738 707) (2 672 795) 

Profit on ordinary activities after tax  5 148 264 6 428 318 

Extraordinary charges 32  (490 000) 

Other taxes not shown under the preceding item 15 (227 748) (780 914) 

PROFIT FOR THE FINANCIAL YEAR  4 920 516 5 157 404 
 

The accompanying notes in the appendix form an integral part of the annual accounts.

Annual Accounts 
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APPENDIX 
31 DECEMBER 2020 
 

Note 1 - General 

1.1. INCORPORATION OF THE BANK 
Natixis Wealth Management Luxembourg hereafter “the Bank”, 
was incorporated in Luxembourg on 24 November 1989 as a 
Société Anonyme. 

The Bank opened a branch in Belgium in July 2014 and closed it 
in December 2020. 

As at December 31, 2020, the Bank is a wholly owned subsidiary 
of Natixis Trust, a company governed by the law of Luxembourg 
having its registered office in Luxembourg, itself a subsidiary of 
the Natixis Group in France. 
 

1.2. ADMINISTRATION OF THE BANK 
The Bank’s Board of Directors is mainly composed of directors 
of the Natixis Group and a non-executive director. The Bank’s 
accounting policies, inasmuch as they are not determined by 
Luxembourg laws and regulations, are decided and monitored 
by the Board of Directors. 

 

1.3. NATURE OF THE BANK’S BUSINESS 
The corporate object of the Bank is to carry out all banking and 
financial operations in the Grand Duchy of Luxembourg or 
abroad, either for itself or on behalf of third parties, or in 
collaboration with third parties. 

The Bank shall also engage in insurance brokerage through one 
or more duly authorised natural persons. 

The Bank has developed a range of products and activities 
which it makes available to all its shareholders distributed over 
various geographic areas, as well as to its direct clients. 

Note 2 – Main accounting 
policies 
The Bank’s annual accounts are based on the principle of 
valuation at historical cost and have been prepared in accordance 
with legal requirements and with the accounting principles 
generally accepted in the banking sector in the Grand Duchy of 
Luxembourg and established by the Board of Directors. 

The preparation of the annual accounts involves the use of a 
number of accounting estimates. It also requires the Board of 
Directors to exercise its judgment in applying accounting 
principles. Any change in the assumptions may have a significant 
impact on the annual accounts for the period in which those 
assumptions changed. The Board of Directors considers that the 
underlying assumptions are adequate and that the annual 
accounts thus give a true and fair view of the Bank’s financial 
position and results. 

In addition, the annual accounts as at December 31, 2020 have 
been prepared taking into consideration the potential impacts of 
the COVID-19 crisis. 

The Bank’s accounting year coincides with the calendar year. 

The group’s consolidated accounts are available as described in 
Note 33. The principal valuation principles which have been 
applied are as follows: 

 
2.1. THE DATE OF RECORDING OF 
TRANSACTIONS IN THE BALANCE SHEET 
Assets and liabilities are stated in the balance sheet according to 
when the amounts concerned become cleared funds, that is, their 
date of effective transfer. 

 

2.2. FOREIGN CURRENCIES 
The annual accounts are expressed in the Bank’s capital currency 
which is the Euro (EUR). 

The Bank maintains the multi-currency accounting method that 
records all transactions in their original currency on the day on 
which the contract is concluded. 

Revenues and expenses denominated in foreign currencies are 
translated into EUR at the exchange rates prevailing on the date 
they are recorded. 
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All asset or liability items denominated in foreign currencies, 
including assets which are recognised as financial assets and 
tangible and intangible assets, are converted into the currency of 
the share capital at the closing spot rate applicable at the 
balance sheet date. 

Unsettled forward currency transactions are translated into EUR 
at the forward rate applicable for the remaining term ruling on 
the balance sheet date. 

Uncovered forward transactions are valued individually on the 
basis of the forward rates applicable at the balance sheet date. 
Unrealised revaluation profits are ignored whereas provision is 
set up in respect of unrealised revaluation losses on the liabilities 
side of the balance sheet under “Provisions: other provisions”. 

2.3. FINANCIAL INSTRUMENTS 
The Bank’s potential commitments deriving from financial 
instruments, such as interest rate swaps, forward rate 
agreements, financial futures and options are recorded on the 
transaction date as off-balance sheet items. 

On the year end, a provision is set up in respect of unrealised 
losses resulting from the individual revaluation at the market rate 
of unsettled transactions. This provision is included on the 
liabilities side of the balance sheet under “Provisions: other 
provisions”. Unrealised revaluation profits are ignored. No 
provision is set up in those cases where a financial instrument is 
hedged by a reverse transaction so that no open position exists. 

No provision is set up in those cases where a financial 
instrument clearly covers an asset or a liability item and where 
the economic unit is established. 

2.4. RECEIVABLES AND SPECIFIC VALUE 
ADJUSTEMENTS ON DOUBTFUL DEBTS 
AND UNRECOVERABLE DEBTS 
Receivables are recorded in the balance sheet at their purchase 
price minus any repayments and value adjustments.  

The Bank makes specific value adjustments on doubtful debts 
and unrecoverable debts within the limits considered as 
appropriate by the Board of Directors. 

The value adjustments are deducted from the asset items to 
which they relate.  

These value adjustments shall not remain where the reasons for 
their formation have ceased to exist. 

2.5. LUMP SUM PROVISION 
In accordance with the Luxembourg tax legislation, the Bank’s
policy consists of establishing a lump sum provision as defined 
in the legislation governing prudential supervision of banks. The 
purpose of this provision is to cover probable risks but not yet 
being clearly indentified as at the date of the preparation of the 
annual accounts. 

The maximum rate of the provision, in the form of a tax 
exemption, amounts to 1.25% of the risk exposures. 

The lump sum provision is split in proportion to the components 
used to calculate the provision between: 
• a value adjustment portion, which is presented as a reduction in 
the value of the assets that compose the risk exposures; and 
• a provision portion, which is attributable to the credit risk
resulting from the off-balance sheet items, the exchange rate risk 
and the market risks and which appears on the liabilities side of 
the balance sheet under “Provision: Other provisions”. 

As at 31 December 2020, the Bank has established a lump sum 
provision, which is presented as a reduction in the value of the 
assets upon the calculation of the provision is based, amounting 
to EUR 2 499 860 (2019: EUR 2 499 860). 

2.6. OTHER PROVISIONS 
The Bank may create provisions for risk and charges with the 
aim of: 
• covering losses or debts, the nature of which is clearly defined 
and which at the date of the balance sheet, are either likely to be 
incurred or certain to be incurred but uncertain as to their amount 
or the date they will arise; 
• covering charges which have their origins in the financial year
under review or in a previous financial year, the nature of which is 
clearly defined and which, at the balance sheet date, are either 
likely to be incurred or certain to be incurred but uncertain as to 
their amount or the date on which they will arise. 

2.7. SECURITIES AND FINANCIAL ASSETS 
Securities and financial assets are recorded at their purchase 
price. 

The Bank applies the weighted average cost method to 
determine the gains or losses realised or unrealised. 

Variable yield securities, included in the categories investment, 
structural and trading, are valued at the lower of cost or market 
value respectively the fair value. 

2.8. SHARES AND OTHER VARIABLE-YIELD 
SECURITIES 
Shares and other variable-yield securities are valued in 
accordance with the principles stated in note 2.7. 

2.9.  BONDS AND FIXED-INCOME 
TRANSFERABLE SECURITIES 
 Bonds and fixed-income transferable securities are valued in 
accordance with the principles stated in note 2.7. 

2.10. FORMATION EXPENSES 
Formation expenses are written off on a straight-line basis over a 
period of maximum five years. 
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2.11. OTHER INTANGIBLE ASSETS 
The value of other intangible assets with limited useful economic 
life is reduced by value adjustments calculated to write off the 
value of such assets over their useful economic life. 

Depending on the assets, the amortisation periods are spread 
over three to ten years. 

2.12. TANGIBLE ASSETS 
Tangible assets are recorded at their purchase price. 

The value of tangible assets with limited useful economic life is 
reduced by value adjustments. 

Depending on the assets, the amortisation periods are spread 
over three to eight years. 

2.13. DEBTS 
Debts are recorded in liabilities side at their reimbursement value. 

2.14. PREPAYMENTS AND ACCRUED 
INCOME 
This caption includes interests and commissions income 
accrued and not yet due, as well as expenses recorded during 
the financial year but related to a subsequent financial year. 

2.15. ACCRUALS AND DEFERRED INCOME 
This caption includes interests and commissions charges 
accrued and not yet due, as well as income received during the 
financial year but related to a subsequent financial year. 



15 

 

 

Appendix 

Note 3 - Analysis of primary non-trading financial instruments 
according to the residual maturity 
 

Primary financial instruments are shown in notes 3 and 4 depending on whether or not they belong to the trading portfolio.  
Primary financial instruments are shown as follows according to their residual maturity as at 31 December 2020: 

 

(EUR MILLION) BOOK 
VALUE AFTER LUMP 
SUM PROVISION 

Less 
than 3 

months 

3 months 
to 1 year 

1 year to 5 
years 

More than 5 
years or no 

maturity 

Total 

 2019 2020 2019 2020 2019 2020 2019 2020 2019 2020 

Instrument class 
(financial assets) 

          

Cash in hand, balances 
with central banks and 
post office banks 

860,9 416,6 - - - - - - 860,9 416,6 

Loans and advances 
to credit institutions 

          

repayable on demand 208,0 61,3 - - - - - - 208,0 61,3 
other receivables 1 280,7 487,3 105,3 54,9 360,3 656,3 1 289,4 1 142,2 3 035,7 2 340,7 

Loans and advances to 
customers 

131,2 86,7 227,0 139,4 194,9 205,8 764,7 686,0 1 317,8 1 117,9 

Bonds and other fixed-
income transferable 
securities 

59,9 - 79,9 - - - - - 139,8 - 

Shares and other 
variable-yield 
securities 

- - - - - - 749,7 0,0 749,7 0,0 

Total financial assets         6 311,9 3 936,5 

Non financial assets         19,1 15,5 

Total assets     
 
 
 
 
 
 
 
 
 
 
 
 
 

    6 331,0 3 952,0 
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(EUR MILLION) BOOK 
VALUE AFTER LUMP 
SUM PROVISION 

Less than 
3 months 

3 months 
to 1 year 

1 year to 
5 years 

More than 5 
years or no 

maturity 

Total 

 2019 2020 2019 2020 2019 2020 2019 2020 2019 2020 

Instrument class 
(financial liabilities) 

          

Amounts owed 
to credit 
institutions 

          

repayable on demand 3,3 2,5 - - - - - - 3,3 2,5 
with agreed maturity dates 
or periods of notice 

1 158,4 547,3 1 605,9 465,5 619,0 821,0 772,5 674,3 4 155,8 2 508,1 

Amounts owed to 
customers 

          

repayable on demand 1 153,9 588,7 - - - - - - 1 153,9 588,7 
with agreed maturity dates 
or periods of notice 

117,1 36,3 7,7 5,8 7,0 62,5 16,5 5,8 148,3 110,4 

Total financial liabilities         5 461,3 3 209,7 

Non financial liabilities         869,7 742,3 

Total liabilities         6 331,0 3 952,0 

Contingent liabilities - 0,0 0,7 3,2 10,6 4,5 4,3 4,4 15,6 12,1 

Commitments 5,0 7,0 10,3 9,3 1,1 8,9 - 0,9 16,4 26,1 
 

The split between “repayable on demand” and “whith agreed maturity dates or periods of notice” is made depending on the nature of the 
transaction and not according to the residual maturity as at 31 December 2019 or 2020. 

This applies to the tables in the following notes. 
 

Note 4 - Breakdown of financial 
instruments included in the 
trading portfolio 
The bank does not have a trading portfolio as at 31 December 
2020 or 31 December 2019. 

Note 5 - Cash in hand, balances 
with central banks and post 
office banks 
In accordance with the requirements of the European Central 
Bank, the Luxembourg Central Bank (hereinafter “BCL”), effective 
from 1 January 1999, implemented a system of mandatory 
minimum reserves which applies to all Luxembourg credit 
institutions. As at 31 December 2020, out of a total amount of 
EUR 416 624 481 (2019: EUR 858 601 971) deposited with the 
BCL, the balance of the minimum reserve held by the Bank 
amounts to EUR 6 624 481 (2019: EUR 8 601 872). 

As at 31 December 2020, the Bank no longer has a minimum 
reserve maintained with the National Bank of Belgium for its 
branch, since it was closed in December 2020 (2019: 
EUR 1 640 650). 
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Note 6 - Receivables 
Receivables on customers and receivables on credit institutions are recognised at their nominal value and interests are prorated 
through the item “Accruals and deferred income” in the assets side of the balance sheet. 

The main receivables on customers subject to value adjustments amount to EUR 150 000 (2019: EUR 150 000) as at 31 December 
2020 and are all linked to natural persons. 

 
Note 7 - Securities 
The securities recognised under the sections “Bonds and other fixed-income transferable securities” and “Shares and other variable-
yield securities” are as follows depending on whether or not they are listed (after lump sum provision): 

 

(IN EUR) 2020 
Listed  

Securities 

2020 
Unlisted 

Securities 

2020 
Total 

Shares and other variable-yield securities - 10 602 10 602 

 - 10 602 10 602 

 
(IN EUR) 2019 

Listed  
Securities 

2019 
Unlisted 

Securities 

2019 
Total 

Shares and other variable-yield transferable securities 749 656 194 9 519 749 665 713 
 

Bonds and other fixed-income transferable securities - 139 813 340 
 

139 813 340 

 749 656 194 139 822 859 
 

889 479 053 

As at 31 December 2020, the Bank held unlisted shares amounting to EUR 43 656 (2019: EUR 46 814). Value adjustments are recorded 
on these shares in the amount of EUR 33 054 (2019: EUR 37 295). These shares are classified in the investment portfolio. 

The change in the item “Shares and other variable-yield transferable securities” is mainly due to a borrowing of securities with 
Natixis for an amount of EUR 750 million. Borrowed securities were returned in FY2020. No other operations of this nature were 
replicated in 2020. 

The change in the “Bonds and other fixed-income transferable securities” item is mainly due to the maturity of positions during 
FY2020. 
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Note 8 – Prepayments and accrued income 
 
(IN EUR) 2019 2020 

Accrued interest 4 624 305 4 368 601 

Accrued income 495 187 691 073 

Prepaid expenses 468 182 586 565 

 5 587 674 5 646 239 

 

Note 9 – Movements in fixed assets 
Movements in the Bank’s fixed assets during the financial year were as follows: 

 
(IN EUR) Gross value*  

at the 
beginning of 

the year 

Additions Disposals** Transferts Gross 
value at 

year-end 

Cumulative 
value 

adjustment 
at year-end 

Net  
book 

value at 
year-end 

 

1. Tangible Assets 7 791 603 372 809  -4 257.544 - 3 906 868 -3 215 356 691 512 

- Plant and equipment 4 618 250 372 809 -3 918 964 - 1 072 095 -581 344 490 751 

- Other fixtures and 
fitting, tools and 
equipment 

3 173 353 0 -338 580 - 2 834 773 -2 634 012 200 761 

 

2. Intangible assets 32 379 241 681 126 -358 525 - 32 701 842 -24 177 274 8 524 568 

- Set up expenses 743 147 - -108 442 - 634 705 -634 705 - 
- Software and 

computer licences 
31 277 724 511 728 -250 083 129 584 31 668 953 -23 352 318  8 316 635 

- Merger premium 190 251 - - - 190 251 -190 251 - 
- Assets under 
development* 

168 119 169 398 - -129 584  207 933 - 207 933 

 

The current fixed asset item concerns IT tools developed internally by the Bank. Amortization begins on the date the asset is being used 
for the position. 

As at 31 December 2020, the item “Software and IT licenses” includes an amount of EUR 1.1 million in accelerated depreciation resulting 
from the closure of the branch in Belgium. 

 
* A reclassification of the “Acquisition Value at Beginning of Year” was made within the “Tangible Capital Assets” category for data comparability purposes. 
** During 2020, the Bank disposed of fully depreciated and more used fixed assets in the "Technical Installations and Machinery" category for an acquisition value of EUR 3 918 964. 

 

Note 10 – Intangible assets 
Intangible assets not fully depreciated include mainly computer licences and other items related to the migration project of the banking 
software as well as developments in the IT system.
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Note 11 - Receivables from affiliated undertakings and 
undertakings with which the bank has a participating interest 
As at 31 December 2020, receivables from affiliated undertakings and undertakings with which the Bank has a participating interest are 
recognised under the following items (excluding lump sum provision): 

 
(IN EUR) Affiliated Undertakings 

2019 
Affiliated Undertakings 

2020 

Loans and advances to credit institutions 3 222 288 669 2 358 153 418 

Loans and advances to customers 782 970 927 652 169 159 

Bonds and other fixed income transferable securities 139 877 460 - 

Other assets - 327 765 

Prepayments and accrued income 3 681 546 3 607 364 

 4 148 818 602 3 014 257 706 

 
At the Bank’s request, the CSSF has approved the total exemption of the exposures towards the Natixis / BPCE Group in the computation 
of the large exposures, in accordance with Article 56-1 of the amended law of 5 April 1993 on the financial sector. 

 

Note 12 – Foreign currencies assets 
As at 31 December 2020, the aggregate amount of assets denominated in foreign currencies (excluding EUR), translated into EUR, 
amounts to EUR 816 937 643 (2019: EUR 1 040 211 283). 

 

Note 13 – Other liabilities 
 

(IN EUR)  2019 2020 

Preferential creditors  694 274 413 035 

Sundry creditors  71 961 2 670 

Others 893 452 2 319 003 

  1 659 687 2 734 708 
 

As at 31 December 2020, the item “Preferential Creditors” includes, but is not limited to, payroll taxes and other taxes payable. 

As of December 31, 2020, the item “Others” includes mainly the assets of clients' accounts that are in default as well as the tax integration 
debt net of the amount of advances that were paid to Natixis Trust as part of the tax integration. The gross amounts of tax consolidation 
debts and claims are respectively EUR 2 431 448 (2019: EUR 2 473 043) and EUR 856 000 (2019: EUR 2 322 000). 

The change in this item is mainly due to the increase in tax integration debts and an adjustment of advances made by Natixis Trust, a 
company at the head of the tax integration group of which the Bank is a member. 
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Note 14 – Accruals and deffered income 
 

(IN EUR) 2019 2020 

Accrued interest 3 021 716  1 390 335 

Accrued expenses 4 471 429  5 136 285 

 7 493 145 6 526 620 

 

Note 15 - Provisions for taxation 
The Bank is included for tax purposes a tax unit including Natixis 
Trust, Natixis Wealth Management Luxembourg and other 
companies part of the Natixis Group. Natixis Trust (consolidating 
company) is at the head of this tax unit. The tax charge is 
determined by applying the tax rules applicable to each entity 
and recorded at the level of the different members of the tax 
integration group. The integrating company is liable for the 
Income Tax (corporate income tax, communal business tax and 
tax contribution to the employment fund). 

The Bank remains liable for wealth tax. 

At 31 December 2020, provisions for taxes include provisions for 
wealth tax of EUR 2 293 431 (2019: EUR 1 760 010 on accounts 
audited by PWC) net of advances in wealth tax of EUR 1 883 682 
(2019: EUR 1 471 682).  

Provisions for Community Income Tax (SRI) and Municipal 
Business Tax (CCT) are recorded under the “Other liabilities” item 
(Note 13).  

Note 16 – Other provisions 

The other provisions mainly relate to variable remuneration for 
staff and provisions for risks and operating charges. 
 

Note 17 – Subscribed capital  
As at 31 December 2020, the Bank’s share capital amounts to 
EUR 683 542 500 (2019: EUR 810 542 500) represented by 
324 217 shares, with a nominal value of EUR 2 500 each. 

A capital decrease of EUR 127 000 000 was carried out on 27 
March 2020, following a decision by an extraordinary general 
meeting. 
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Note 18 - Change in reserves and profit brought forward 
 

(IN EUR) Subscribed 
capital 

Legal 
reserve 

Other 
reserves 

Dividends Profit for the 
financial 

 

Total 

Balance as at 1 January 2020 810 542 500 7 907 952 32 707 292 - 4 920 516 856 078 260 

Allocation of 2019 profit - 246 026 - 4 674 490 (4 920 516) - 

Distribution of dividends - - - (4 674 490) - (4 674 490) 

Decrease in capital (cf. Note 17) (127 000 000)     (127 000 000) 

Profit as at 31 December 2020 - - - 

 

 

 

 

- 5 157 404 5 157 404 

BALANCE AS AT 31 DECEMBER 
2020 

683 542 500 8 153 978 32 707 292 - 5 157 404 729 561 174 

 

The allocation of profit was decided by the General Meeting of 29 April 2020.  
Following the recommendation of the European Central Bank of 27 March 2020 inviting banks not to distribute dividends given the 
economic context, the Bank nevertheless received the agreement of the “Joint Supervisory Team” on 1 April 2020 via the CSSF 
confirming that it had no objection to the dividend distribution. This amounted to EUR 4 674 490. 

 

18.1. LEGAL RESERVE 
In accordance with Luxembourg law, the Bank must allocate a 
legal reserve amount equivalent to 5% of the net profit for the 
financial year on an annual basis, until this reserve equals 10% of 
the subscribed capital. Distribution of the legal reserve is not 
permitted. 

18.2. OTHER RESERVES 
In accordance with the tax law in force, the Bank reduced its Net 
Wealth Tax (NWT) charge. As a result, the Bank decided in 
previous years to allocate under non-distribuable reserves an 
amount that corresponds to five times the amount of reduced 
NWT according to the applicable law. 

In 2020, the Bank did not make allocations to other reserves. 
 

Note 19 - Debts and accounts attached to affiliated companies and 
companies with which the Bank has a shareholding relationship 
As at 31 December 2020, debts to affiliated companies and companies with which the Bank has a shareholding relationship fall 
under the following headings: 

 

(IN EUR) 2019 2020 

Amounts owed to credit institutions 3 407 082 425 2 508 421 437 

Amounts owed to customers 104 124 570 94 671 041 

Other liabilities 154 043 1 575 448 

Accruals and deferred income 4 172 506 3 026 055 

 3 515 533 544 2 607 693 981 

An amount of EUR 1 569 461 for the year ending 31 December 2019 has been transferred from "Other liabilities" to "Accruals" to ensure 
comparability with figures for the year ending 31 December 2020. 
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Note 20 - Foreign currencies liabilities 
As at 31 December 2020 the aggregate amount of liabilities denominated in foreign currencies (excluding EUR), translated into EUR, 
amounts to EUR 816 536 977 (2019: EUR 1 038 046 855). 

 

Note 21 – Contingent liabilities 
 

(IN EUR) 2019 2020 

Guarantees and assets pledged as collateral security 15 626 937 12 126 383 
 

For 2020 and 2019, contingent liabilities do not include guarantees and other direct credit substitutes with regard to related parties. 
 

Note 22 - Assets pledged by the bank as collateral security for its 
own commitments 
As at 31 December 2020 and 31 December 2019, the Bank has not pledged any asset as collateral securtity for its own commitments. 

 

Note 23 - Commitments 
The Bank’s commitments include mainly confirmed credits not used that amounts to EUR 26 133 204 (2019: EUR 16 414 617). 

The Bank has no commitments with regard to undertakings with which it has a participating interest, or with regard to related parties. 

The Bank has entered into certain other commitments (commitments to pay fixed rents for leased buildings or for leased property under 
a leasing contract) that are not disclosed either in the balance sheet or in the off-balance sheet items but which are useful for the 
purpose of assessing the financial situation of the Bank. Details of such other commitments are as follows:: 

 

(IN EUR) 2019 2020 

Commitments  10 116 950 8 646 578 
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Note 24 - Operations linked to 
currency exchange rates, 
interest rates and other market 
rates 
The types of forward transactions during 2019 are as follows: 
Transactions linked to currency exchange rates 
- Forward exchange transactions (payment deferred). 

Transactions linked to currency exchange rates are made for the 
purpose of covering the effects of fluctuations in exchange rates. 
Operations linked to interest rates  

As at 31 December 2020, there are no operations linked to 
interest rates in the Bank’s books. 

Note 25 - Investment 
management services and 
underwriting services 
The Bank proposes the following main services: 
- Portfolio management or advice; 
- Custody and administration of transferable securities; 
- Custody of collective investment funds.

 

Note 26 – Other operating income 
 

(IN EUR) 2019 2020 

Operating income and revenue 1 710 911 2 309 554 

Natixis Trust services 117 730 151 385 

Others 202 689 519 853 

 2 031 330 2 980 792 

 

Note 27 - Value adjustments and reversals of value 
adjustments in respect of loans and advances and provisions 
for contingent liabilities and commitments  
As at 31 December 2020, the Bank made a value adjustment reversal on miscellaneous receivables in the amount of EUR 12 774 (2019: 
EUR 1 785 432). The Bank also made a provision for value adjustments on miscellaneous claims in the amount of EUR 7 224 (2019: EUR 
176 240). 
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Note 28 – Staff numbers 
At the end of fiscal years 2019 and 2020, the average number of persons employed by the Bank is as follows: 

 

 2019 2020 

General Management 5 4 

Senior Management 73 68 

Employees 40 41 

 118 113 
 

The average of the "Management" category includes in 2020 the 3 members of the Bank’s Authorized Management and the Belgium 
Branch Manager (until its closure in December 2020). 

 

Note 29 - Emoluments granted and commitments in respect 
of retirement pensions to the members of the supervisory bodies of 
the bank 
29.1. EMOLUMENTS GRANTED TO THE MEMBERS OF THE SUPERVISORY BODIES 

 

(EUR MILLION) Payments made in 2019 in 
relation to their positions 

Payments made in 2020 in 
relation to their positions 

Members of the supervisory bodies 0,008 mio 

 

0,032 mio 

 
 1 member 1 member 

General Management 
 

1,9 mio 
 

1,5 mio 

 
5 members (*) 4 members 

(*) In 2020, these are the three Authorized Management Directors and the Branch Manager (until its closure in December 2020). 

 

29.2. PENSION COMMITMENTS FOR THE MEMBERS OF THE SUPERVISORY BODIES OF THE 
BANK 

 

(IN EUR) 
Pension commitments as at 31 

December 2019 
Pension commitments as at 31 

December 2020 

Members of the supervisory bodies - - 

General Management 
 

64 616 
 

120 280 

  

2 members 
 

2 members 



25 

 

 

Appendix 

Note 30 - Advances, loans and commitments for members 
of the supervisory bodies of the bank 
As at 31 December 2020 and 2019, the Bank has not granted any advances, loans or commitments to the members of the supervisory 
bodies of the Bank. 

 

Note 31 - Auditor’s fees 
The fees excluding taxes invoiced to the Bank by the “réviseur d’entreprises agréé” and its network are as follows: 

 

(IN EUR) 2019 2020 

Annual audit fees 365 700 319 776 

Audit-related fees - - 

Tax-related fees 22 005 18 911 

Other services 73 250 12 918 

 
460 955 351 605 

 
Note 32 – Extraordinary 
charges 
The extraordinary charges are composed of costs related to 
the closure of the Belgian branch. 
 

Note 33 – Parent company 
The Bank is a subsidiary of Natixis Trust, which has its registered 
office in Luxembourg. 

Natixis Trust is itself consolidated within Natixis, a Bank 
established in France. 

The consolidated accounts including those of these two entities 
may be obtained from the address below: 

Immeuble Arc de Seine 
30, avenue Pierre-Mendès France  
F-75013 Paris 

Note 34 - Deposit guarantee 
and investor compensation 
schemes 
The law related to the resolution, reorganisation and liquidation 
of credit institutions and certain investment firms, as well as and 
on deposit guarantee and investor compensation schemes (“the 
Law”), transposing into Luxembourgish law the directive 
2014/59/EU establishing a framework for the recovery and 
resolution of credit institutions and investment firms and the 
directive 2014/49/EU related to deposit guarantee and investor 

compensation schemes, was voted on 18 December 2015. 

The deposit guarantee and investor compensation schemes in 
place through the “Association pour la Garantie des Dépôts 
Luxembourg [Association for the Guarantee of Luxembourg 
Deposits]” (AGDL) has been replaced by a new contribution 
based system of deposit guarantee and investor compensation 
scheme. This new system covers eligible deposits of each 
depositor up to an amount of EUR 100,000 and investments up 
to an amount of EUR 20,000. The Law also provides that 
deposits resulting from specific transactions or fulfilling a social 
objective or other purpose are covered over and above EUR 
100,000 for a period of 12 months. 

Provisions which were booked in the annual accounts of the 
Bank’s throughout the years in order to respect the obligations of 
the AGDL, are used in proportion to the contributions paid to the 
new “Fonds de résolution Luxembourg” [Luxembourg Resolution 
Fund] (FRL) and “Fonds de garantie des dépôts Luxembourg” 
[Luxembourg Deposit Guarantee Fund] (FGDL). 

The funded amount of the FRL shall reach by the end of 2024 at 
least 1% of covered deposits, as defined in Article 1 number 36 of 
the Law, for all authorized credit institutions of all participating 
Member States. This amount will be collected from the credit 
institutions through annual contributions during the years 2017 
to 2024. 

The target level of funding of the FGDL is set at 0.8% of covered 
deposits, as defined in Article 163 number 8 of the Law, of the 
relevant credit institutions and was reached at the end of 2018 
through the annual contribution. 
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When the level of 0.8% is reached, the Luxembourgish credit 
institutions continue to contribute for 8 additional years in order 
to constitute an additional safety buffer of 0.8% of covered 
deposits, as defined in Article 163 number 8 of the Law. 

The contributions paid by the Bank in 2020 in relation to the above 
schemes amounted to EUR 967 920 (2019: EUR 650 368) and are 
recorded in the item “Other administrative expenses”. 

 
 

Note 35 - Information about the credit risk 
The financial information presented in this note corresponds to the amounts used when calculating the capital adequacy ratio which is 
established in accordance with IFRS standards prepared for the purposes of CSSF FinRep reports and not from the annual accounts 
under Lux GAAP. 

 
 

FINANCIAL INSTRUMENTS 
(EUR MILLION) 

Weighted amount 
risk-equivalent* 

2019 

Risk 
exposures 

2020 

Weighted amount 
risk-equivalent* 

2020 
 

Balance sheet items 
Risk exposures 2 074,4 

 
 

3 945,7 

 
 

1 709,5 

Off-balance sheet items other than derivatives 
Contingent liabilities and commitments 19,2 

 
 

38,3 

 
 

18,4 

OVER-THE-COUNTER 
DERIVATIVE INSTRUMENTS 
(IN EUR MILLION) 

Weighted amount 
risk-equivalent* 

2019 

Risk 
exposures 

2019 

Weighted amount 
risk-equivalent* 

2019 
 

Transactions linked to interest rate - - - 

Transactions linked to currency exchange rates - - - 

TOTAL CREDIT RISK 2 093,6 3 984,0 1 727,9 

* The credit risk is weighted using the standard method in accordance with EU Regulation 575/2013. 
 

The Bank holds no derivative instruments as at 31 December 2020. The same was true on 31 December 2019. 
 

Note 36 - Breakdown of derivative financial instruments by 
categories of instruments and residual maturity 
As at 31 December 2020, the Bank has no derivative financial instruments. The same was true as at 31 December 2019. 
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Note 37 - Breakdown of balance sheet and off-balance 
sheet items by country group 
The table below shows the breakdown of primary financial instruments by country group as at 31 December 2020 and 2019. 

 

(EUR MILLION) Country zone 2019 2020 

Asset items (after lump sum provision)    

Cash in hand, balances with central banks and 
loans and advances to credit institutions 

European Union 4 103,4 2 817,0 
Other Zone A countries 1,1 1,7 
   

Loans and advances to customers European Union 566,4 423,0 
Other Zone A countries 720,5 677,0 
Others 30,9 17,9 

Bonds and fixed income securities and 
shares and other variable yield securities 

European Union 889,5 - 

Liability items    

Amounts owed to credit institutions European Union 4 158,1 2 510,6 
 Other Zone A countries 1,0 - 

Amounts owed to customers European Union 1 112,5 614,0 
 Other Zone A countries 64,5 35,2 
 Others 125,3 49,9 

Off-balance sheet items    

Contingent liabilities European Union 13,7 10,2 
 Other Zone A countries 1,9 1,9 

Commitments European Union 16,4 26,1 
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Note 38 - Breakdown of asset and off-balance sheet items 
by economic sector 
 

The breakdown of asset items by economic sector is shown for the most significant items as follows: 
 

(EUR MILLION) 
ECONOMIC SECTORS 

Assets items (book value and 
after lump sum provision) 

 

2019 
 

2020 

Central Banks Receivables 860,8 416,6 

Other Banks Receivables 3243,7 2 402,0 
 FITS 

VYS 
139,9 
106,5 

- 
- 

Collective investment funds Receivables 47,4 19,0 

Holdings Receivables 917,4 651,4 

Other Financial Institutions Receivables 70,9 0,6 

 VYS 75,2 - 

Other Companies Receivables 122,4 333,8 

 VYS 568,0 - 

Private households Receivables 159,9 113,1 

FITS: Fixed-income transferable securities. 
VYS: Variable-yield securities.  

 

The table below displays the off-balance sheet items by economic sector as at December 31, 2020 and 2019. 
 

(EUR MILLION) 
ECONOMIC SECTORS 

 
Type outstanding 

 
2019 

 
2020 

Companies Contingent liabilities 8,2 6,1 
 Commitments 4,1 13,4 

Other Companies Contingent liabilities 0,6 - 
 Commitments - - 

Private households Contingent liabilities 6,8 6,0 
 Commitments 12,3 8,8 

Collective investment funds Contingent liabilities   

 Commitments  3,9 
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Note 39 - Foreign exchange positions 
The main foreign exchange positions as at 31 December 2020 are as follows (“short” positions into brackets): 

 
(EUR MILLION)  OVERALL NET 

POSITION  
2019 

Net forward 
positions  

2020 

Spot  
Positions 

2020 

Net positions 
equivalent value 

2020 

EUR  2,1 - 0,4 0,4 
 

USD 
 (1,3) - (0,3) (0,3) 

 

GBP 
 (0,7) -   

 

OVERALL NET POSITION 0,1 - 0,1 
 

0,1 

 
Note 40 - Return on assets 
The return on assets of the Bank as at 31 December 2020 
stands at 0,13 % (2019: 0,08 %). 

The return on assets is calculated as being the net profit for the 
financial year divided by the total balance sheet.

Note 41 - Major events of the 
year 

In particular, the COVID-19 health crisis affected financial markets 
during 2020. The impact on the Bank was limited during the 
financial year ending 31 December 2020. 

Management did not identify any specific risks related to the 
current crisis given the financial strength of the Bank, notably 
supported by its significant equity and available liquidity.
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MANAGEMENT REPORT 
BY THE BOARD OF 
DIRECTORS 
TO THE ORDINARY 
GENERAL MEETING OF 
SHAREHOLDERS 

 
 

In accordance with the Articles of Association, we have the honour of presenting to you the Balance Sheet and the Profit and Loss 
Account as at 31 December 2020, as well as our Management Report. 

 

1. 2020 Accounts 

1.1. ALLOCATION OF THE PROFIT 
Subject to your approval on the allocation of the profit, the retained earnings and the available wealth tax reserve as shown in the table 
below: 

 

Profit for the financial year EUR 5 157 403,75 

Retained earnings - 

Available net wealth tax reserve 9 881 068,00 

TOTAL EUR 15 038 471,75 

 
Allocated as follows: 

 

Legal reserve (allocation) EUR 257 870,19 

2020 net wealth tax reserve - 

Distribution of dividends EUR 14 780 601,56 

TOTAL EUR 15 038 471,75 

 

For information: 
 
Balance of the reserve set up under the 2020 "Assigned 
Capital Tax Reserve" 

EUR 32 707 292,32 

The Bank’s Net Equity (Capital, Reserves and Profit for the period) amounts to EUR 729 561 174 compared with EUR 856 078 260 at the 
end of 2019, with a total balance sheet of EUR 3 951 997 714 compared with EUR 6 331 026 422 at the end of 2019. 
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1.2. BALANCE SHEET ANALYSIS 
 
The main evolutions on the balance sheet are as follows: 

 
1.2.1. In assets 
“Cash in hand, balances with central banks and post office 
banks”: the decrease of EUR 444,2 million compared to the end 
of 2019, mainly relates to the deposit made with the 
Luxembourg Central Bank. This deposit enables a “high quality” 
asset structure to be maintained, in respect of compliance with 
the LCR ratio (Liquidity Coverage Ratio) and the amount in 
respect of the statutory reserve to be adhered to. 

“Receivables from credit institutions”: the decrease of 25.9 % of 
this item, the total of which amounts to EUR 2 402 million at end 
2020, corresponds mainly to loans repayments that were 
granted to Natixis Paris. 

“Bonds and other fixed income securities”: the positions present 
in 2019 have matured or have been sold. There were no new 
acquisitions in 2020. 

“Shares and other variable yield securities”: the change in EUR 
749,7 million corresponds to a borrowing of securities from 
Natixis and not renewed in 2020. 

“Intangible assets”: The decrease of the net value in these assets 
result from the impact of depreciation during the year 2020 but 
also those applied in full for the closure of the branch at the end 
of 2020. 

 

1.2.2. In liabilites 
“Amounts owed to credit institutions”: these deposits decreased 
by EUR 1,648.4 million, or -39.6%. They mainly relate to the 
Natixis and BPCE perimeter. 

“Customer deposits”: investments in securities by customers 
mainly explain the change in this item, a decrease of 46.3 % for 
EUR 603,2 million. 

“Subscribed capital”: the change in this item for EUR 127 million 
corresponds to a reduction in the share capital which occurred in 
March 2020. 

2. Key events in 2020 and 
change and prospects 

2.1. KEY EVENTS 
The year 2020 was marked by: 

Administrators: 

- Renewal of the terms of office as directors of Mr. Patrick Rougier 
and Mr. Olivier Bouvet until the Ordinary General Meeting of 2026 
called to decide on the accounts at 31 December 2025; 

Resignation of Mr. Jacques-Antoine Allain from his mandate as 
Director on September 16, 2020. 

Capital reduction: 
Following the agreement of 23 January 2020 issued by the 
European Central Bank, the Bank proceeded to a capital 
reduction of EUR 127 million by the Extraordinary General 
Meeting of 27 March 2020. 
 

2.2. BRANCH 
The Bank had a branch in Belgium since July 2014. The Bank’s 
Board of Directors made the decision to close it on 24 
September 2020. This decision was based on the following 
elements: results below expectations after six years of existence, 
an allocation of resources disproportionate to the size of the 
business, an ability to continue the commercial relationship in 
Free to Provision of Services (FPS) from Luxembourg. This 
closure was notified to the CSSF. 
 

2.3. TREASURY SHARES 
The Bank did not acquire own shares during the year. 
 

2.4. RESEARCH AND DEVELOPMENT 
 
The Bank does not conduct research and development. 
 

2.5. DEVELOPMENTS AND PROSPECTS 
In a context of ever-increasing regulatory and technological 
innovation in 2020, Natixis Wealth Management Luxembourg 
has seen, as part of its Wealth Management business line in 
Luxembourg and Belgium, its customer receivables increase by 
EUR 92 million from EUR 7 915 million at the end 2019 to EUR 8 
007 million at the end 2020. 

However, this increase is contrasted between the Bank’s main 
business lines, since the stock of funds' depositary activity 
increased by EUR 371 million to EUR 4.380 million, while the 
stock of assets held by clients in Wealth Management 
decreased by EUR 279 million to EUR 3,627 million at the end of 
2020, partly penalised by the closure of the Belgian branch 
resulting in a EUR 152 million turnover. 
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Over the same period, assets under discretionary and advisory 
management decreased by EUR 37 million from EUR 1.175 
million to EUR 1.138 million, a decrease of 3.1%. Average 
assets under mandate* also decreased between 2019 and 
2020: EUR 3.66 million in 2020 compared to EUR 4.05 million 
in 2019, a decrease of EUR 0.39 million per mandate (or -9.6%). 
This decrease in average assets per mandate is largely due to 
a decline in markets during 2020, which lost more than 7% 
over one year (CAC 40 reference). Assets under management 
represented 31.4% of total client assets in Wealth 
Management at the end of 2020, a slight increase of 1.3% 
compared to the end of 2019 (30.1%). This growth reflects the 
desire of Natixis Wealth Management Luxembourg to develop 
asset management business. 

In terms of loans drawn, the cumulative amount at 31 
December 2020 was EUR 477 million, down EUR 49 million 
compared to the situation at the end of 2019. This 9.3% 
decrease is mainly due to the early repayments of a few loans, 
including one for EUR 43 million in connection with the closure 
of the Belgian branch. The average annual margin on this 
volume of loans is 0.75% up by 0.03% compared to 2019, or an 
interest margin of EUR 3.7 million at the end of 2020 versus 3.8 
million at the end of 2019. 

In the Bank’s overall view, Gross Operating Income (GOI - in the 
Analytical View**) reached  EUR 11.4 million like in 2019 despite 
a decrease in Net Banking Income (NBI) by EUR 1.5 million to 
EUR 38.5 million. This GOI, stable compared to 2019 despite a 
significant improvement in NBI in the Wealth Management 
business line (+4.6% from EUR 21.6 million at the end of 2019 
to EUR 22.6 million at the end of 2020) is mainly due to a 
decrease in NBI of other business lines by EUR 2,6 million to 
EUR 15,9 million against EUR 18,5 million in 2019, negatively 
impacted by a net increase from EUR 700K to EUR 2,3 million 
of the negative interest charged by the Central Bank in 2020 
and the disappearance of EUR 800K of credit margin on 
Brazilian corporate credits in 2019 and whose activity was not 
renewed in 2020. 

With an NBI target of EUR 24.2 million up by 7.0% compared to 
2020 for the Wealth Management business line, the 2021 
budget of Natixis Wealth Management Luxembourg is part of a 
logic of continuous growth illustrated by a strengthening of 
synergies within the Wealth Management business line and in 
particular a redefinition of the commercial strategy between 
Natixis Wealth Management France and Natixis Wealth 
Management Luxembourg. 
The results mentioned above appear to be quite good in that 
they were achieved in a particularly challenging economic and 
sanitary context due to the COVID-19 pandemic that directly 
impacted the last three quarters of 2020. Indeed, from the first 
lockdown on 16 March 2020, the Bank was able to adapt by 
generalizing remote working for all staff and by maintaining the 
rotation of 2 micro-teams on site (10% of employees on site) 
during the first two months of lock-down corresponding to the 
first wave of the pandemic. The Bank, through its crisis unit and 
in coordination with the Group, was then able to adapt its 
system by gradually bringing back all the staff on the basis of a 
weekly rotation of two teams according to the evolution of local 
governmental and regulatory measures. 
This evolutionary and flexible organization marked by the 
generalization of remote working can be considered a success if 
we analyze the 2020 balance in terms of operational risks. 
Indeed, the number of incidents decreased by 11.5% (69 in 2020 
vs 78 in 2019) for an overall financial impact also down by 6.0% 
in absolute value (EUR 312K in 2020 vs EUR 332K in 2019). This 
performance was made possible thanks to a strong mobilization 
of employees and especially IT teams, a good resilience of the 
information system and an overall good continuity of the Bank’s 
activities despite sometimes degraded operating conditions. 
 
* excluding mandates below EUR 500K but including management mandates in bond 
arbitrage. 
** excluding closing costs Belgium. 
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3. Risk management 
The actions rolled out in respect of risk management, systems 
monitoring and control ensure transactions are secure. 

 

3.1. RISK CONTROL 
The main task of risk control is to ensure that all risks are 
managed, continuously in order to ensure that risks are identified, 
assessed, mitigated and monitored. To this end, policies and 
procedures specifically define the control framework for all types 
of risks and limits: 
 
Credit and counterparty risk 
The credit risk is managed within its review, decision-making 
and risk monitoring functions within the framework defined by 
the risk policy of the Wealth Management business line and 
procedures consistent with the Bank’s risk appetite. 

The Bank remains selective in the granting of credit. 

Although fairly concentrated, receivables represent a minimal 
level of exposure towards a few first class counterparts, the 
duration of the investments and the exposure (non-Group) 
mainly within the European Economic Area limit the potential 
risks. 

The Bank carried out continuous assessment and monitoring 
of the credit risk in respect of commitments and the change 
and quality of its counterparts through the review of the legal 
and financial documentation. A quarterly risk, watchlist and 
provisions committee validates these assessments. 

Market risk 

Market risks are identified, reviewed and monitored through 
various indicators, as follows: the selection of currencies, the 
loss-alert system, the foreign exchange-rate risk and securities 
positions are monitored regularly. 
 
Operational risk 

The Bank’s operational risk management system enables: 
- operational incidents to be recorded; 
- key indicators for monitoring risks to be set-up; 
- risks and controls self-assessment exercises to be supervised; 
- action plans to be monitored. 
Furthermore, the “Operational Risk Committee” function raises 
awareness in all staff through department managers and brings 
practical actions for resolving the causes of losses. 
The Bank is determined to continue this prudent policy for the 
2021 financial year. 
 

4. Subsequent events 
There were no significant post-closure events. 

The Board of Directors would like to thank the Bank’s 
management and all employees for their efforts during the 2020 
financial year. 

 

 



 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Natixis Wealth Management Luxembourg 
51, avenue J. F. Kennedy 
L-1855 Luxembourg 
Phone: + 352 46 38 16 1 
Fax: + 352 46 37 53 
www.wealthmanagement.natixis.lu 
informations@lu.natixis.com 
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